
August 30, 2022

The Honorable Tammy Story

Chair, Capitol Development Committee

029 State Capitol Building

Denver, CO 80203

RE: Six Month Encumbrance Requirement Pursuant to Section 24-30-1404 (7)(h), C.R.S.

Chair Story,

Section 24-30-1404 (7)(h), C.R.S. requires that the contract for funds for any

construction project funded by the General Assembly must be executed and

encumbered within six months after the date on which the appropriation is signed

into law.

The statute states that if a state agency or state institution of higher education

determines that the nature of a particular project is such that the deadlines imposed

by this section cannot be met, the state agency or state institution of higher

education may request the Capital Development Committee to recommend to the

Controller that the deadline be waived for that project.

The controller, in consultation with the capital development committee may grant a

waiver from the deadlines. The General Assembly funded the majority of capital

projects for FY 2022-23 with the Revenue Loss Restoration Cash Fund which contains

the federal American Rescue Act Plan funds that account for a portion of Colorado’s

revenue loss during the pandemic. Since the Revenue Loss Restoration Cash Fund is

accounted for as federal funds the encumbrance process is not as expeditious as the

one with state funds due to the numerous changing requirements of the federal ARAP

funds as well as applying consistent requirements and regulations to projects now

funded federal funds that are normally funded with state funds. The Office of the

State Architect has worked as quickly as possible to set up the appropriate new

guidelines. Despite this work, it is unlikely that all federal funds appropriated for

capital projects in FY 2022-23 will be encumbered by the six month deadline.



The Office of the State Architect in collaboration with the Office of State Planning

and Budgeting respectfully requests the Capital Development Committee recommend

to the Controller the deadline be extended for six months for all capital projects

funded with Revenue Loss Restoration Funds in FY 2022-23.

Please feel free to contact me by phone at (303) 519-5562, or to direct

questions and concerns via email at megan.davisson@state.co.us.

Sincerely,

Megan Davisson

Deputy Director for Budget

CC:

Representative Edit Hooton, CDC Vice Chair

Senator Rhonda Fields, CDC

Senator Cleave Simpson, CDC

Representative Donald Valdez, CDC

Representative Perry Will, CDC

Bo Pogue, Legislative Council Staff

Matt Bishop, Legislative Council Staff

Nina Forbes, Legislative Council Staff

Cheri Gerou, State Architect

Lauren Larson, Director, Office of State Planning and Budgeting
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