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MEMORANDUM1 

TO: Statutory Revision Committee 

FROM: Sarah Lozano, Office of  Legislative Legal Services 

DATE: February 3, 2022 

SUBJECT: Nonsubstantive modifications to title 7 of  the Colorado Revised Statutes  

Summary 

The Colorado Bar Association proposes that the Statutory Revision Committee (SRC) 

introduce legislation to revise references in title 7 of  the Colorado Revised Statutes 

from "owners' interest" to "owner's interest", repeal an outdated provision in section 7-

90-1002, C.R.S., and make certain clarifying changes to a provision in section 7-103-

106, C.R.S. 

Analysis 

1. Modifications to certain references to "owners' interest." 

Section 7-90-102 (44), C.R.S., defines "owner's interest" as: 

"The shares of  stock in a corporation, a membership in a nonprofit corporation, a 

membership interest in a limited liability company, the interest of  a member in a 

cooperative or in a limited cooperative association, a partnership interest in a limited 

partnership, a partnership interest in a partnership, and the interest of  a member in 

a limited partnership association." 

                                                 

1 This legal memorandum was prepared by the Office of  Legislative Legal Services (OLLS) in the course 
of  its statutory duty to provide staff  assistance to the Statutory Revision Committee (SRC). It does not 
represent an official legal position of  the OLLS, SRC, General Assembly, or the state of  Colorado, and 
is not binding on the members of  the SRC. This memorandum is intended for use in the legislative 
process and as information to assist the SRC in the performance of  its legislative duties. 
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Section 7-90-102, C.R.S., states that the defined terms in that section apply to the entirety 

of  title 7 "except as otherwise defined for the purpose of  any section, subpart, part, or 

article" of  title 7. Sections 7-90-201.3 (1)(c), 7-90-203.1 (1), 7-90-203.1 (3), 7-90-203.3 

(1)(c), 7-90-203.3 (2)(a)(III), 7-90-203.8 (1)(a), 7-90-204.3, 7-90-205.5 (1)(b)(I), and 7-

111-102, C.R.S., include references to "owners' interest" and do not have a defined term 

for "owners' interest". Therefore, the references to "owners' interest" in those sections 

should be changed to "owner's interest" to be consistent with the defined term in section 

7-90-102 (44), C.R.S. 

2. Repeal of a provision concerning administrative dissolution. 

Section 7-90-1002 (3), C.R.S., covers the reinstatement of  certain entities after an 

administrative dissolution. The provisions allowing administrative dissolution were 

repealed in 2005 from the Colorado Business Corporation Act (part 2 of  article 114 of  

title 7, C.R.S.), the Colorado Nonprofit Corporation Act (part 2 of  article 134 of  title 7, 

C.R.S.), and the Colorado Limited Liability Company Act (sections 7-80-807 and 7-80-

808, C.R.S.). Therefore, section 7-90-1002 (3), C.R.S., is outdated and should be 

repealed from the Colorado Revised Statutes. 

3. Clarification of an exception to the requirement to notify shareholders of the 

ratification of defective corporate actions. 

Section 7-103-106 (4)(a), C.R.S., requires notification of  ratification of  defective 

corporate actions to holders of  valid and putative shares. There is an exception in section 

7-103-106 (4)(a)(II), C.R.S., for holders of  valid and putative shares "whose identities or 

addresses for notice cannot be determined from the records of  the corporation." Because 

of  the location of  the exception, the exception could be read to only apply to "the date 

of  the defective corporate action ratified" rather than to the entirety of  section 7-103-106 

(4)(a), C.R.S. Therefore, section 7-103-106 (4)(a) should be amended to clarify that the 

exception applies to the entirety of  the subsection. 

 

 

Statutory Charge2 

                                                 

2 The Statutory Revision Committee is charged with "[making] an ongoing examination of  the statutes 

of  the state and current judicial decisions for the purpose of  discovering defects and anachronisms in the 

law and recommending needed reforms" and recommending "legislation annually to effect such changes 

in the law as it deems necessary in order to modify or eliminate antiquated, redundant, or contradictory 
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The SRC is tasked with discovering "defects and anachronisms in the law" and 

recommending legislation "to effect such changes in the law as it deems necessary in 

order to modify or eliminate antiquated, redundant, or contradictory rules of  law." The 

proposed revisions fit within the SRC's charge because they eliminate an antiquated 

provision from the law and provide consistency and clarity to statutory provisions in 

article 7 of  the Colorado Revised Statutes.  

Proposed Bill 

If  the SRC wishes to introduce legislation to address these issues, the proposed bill 

draft is attached for review. 

 

 

 

                                                 

rules of  law and to bring the law of  this state into harmony with modern conditions." § 2-3-902 (1), 

C.R.S. In addition, the Committee "shall propose legislation only to streamline, reduce, or repeal 

provisions of  the Colorado Revised Statutes." § 2-3-902 (3), C.R.S. 
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